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Budget 2010: Entrepreneurs’ reactions
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Owner-managers give their verdict on what could be Darling’s final Budget.

Alistair Datling has warned us to expecta

Budget' at all since all the important decisions on tax
and public borrowing had been made during the
pre-Budget report. Despite inevitahle pressure to
affer some sweeteners to voters, including husiness
awners, this was the first budget for 3 while in which
entrepreneurs might hroadly have been in sympathy
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Wihile Darling spent the majority of his hour-long
statermnent explaining how he'd cut government
horrowing, predictably, the immediate reaction fram
Labour's critics was that itwas a Budget lang on
political posturing and shaort on the details that would
fill the black hole in the nation's finances.
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O the other hand, some will be surprised by the

number of unexpected measures Darling unveiled

that were intended to help small and medium-sized
husinesses (especially since the small print savs
BIS will actually be saving £230m). There was ho movement on the controversial
increase in Mational Insurance Contributions (MICs), but he did announce a handful of
other measures, including plans to douhle the 18% CGT taper reliefthreshold to £2m, cut
husiness rates for 800,000 small businesses for ane wear from October and a £500m
Growth Capital Fund to invest in small, growing businesses. What did vou make of the
measures? To find out how the budget went down with the UK's small business owners,
we asked a handful of entrepreneuts for their reactions:

Buziness Infarmation

Fast Growth Business
Awvards

Lunches

General reaction

Stephen Bentley, chief executive at Granby Marketing Senvices: "ltwarries the hell out
of me that the deficitis currently 11.8% of GDP and that this will only get worse with higher
unemployment. The reality is that | don't see this Budoet stirmulating many new jobs.
There nothing in there for me to say, 'ifvod take on extra people, we'll give you more
support'"

Charlie Mullins. managing director, Pimlico Plumbers: "Basically the chancellor has
produced a grossly political Budget, so cynical was he that he explained away his lack of
spending cuts by saying they would 'derail the recovery right nowe, but almost in the same
breath said that they would be necessary in the future — canveniently, after the election. At
certain times | thought mayhe itwas Gearge Oshourne giving the speech there were so
mary Tory policies coming out, although crucially none on spending cuts!
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"There was nothing in it that improved the condition of my business, my warkers' incomes
ar my own prospects. You cannot pay for high spending with low tax and he just does not
wanht to loweer spending. Quite honestly the chancellor has failed to balance the hooks.
He's not even close, As far as | can see the only improvement in the figures comes fram
had forecasting - the Met Office are more accurate than the Treasur”

Brad Burton, MD, 4Metworking: "l really approve of the measures which Alistair Darling
has outlined to help small businesses arow, [ would have added scrapping MICs far the
first three years for new businesses, funded hy some ofthe taxes that hawve heen claimed
frorm the hailed out hanks. Srall businesses are crucial for economic growth and | really
feel that Darling has recognised that with his reduced rates and increased investment
allowance.”

David Soskin, chairman, MySupermarket.co.uk: "This was a political budget designed
notto create waves in the run-up to an election. It does little to tackle the dreadful state of
the public finances. As usual, it betrayved the acute schizophrenia from which the Lahour
FParty suffers when considering enterprise.”

John Cheney, CEQ, Workbooks.com: "l think the hottormn line for businesses in this
hudget is that it's along the right lines but it needed to go further. Maybe the reason it
didn't do that is because there's hound to be a certain amount of electioneering going on
soclose to an election, but it will he interesting to see how the measures actually come to
fruition."

Christian Arno, MD, Lingo24: "The move on business rates, relief on capital gains tax and
a douhling ofthe annual investment allowance are small measures, but added together,
they make the entrepreneuarial game a mare attractive one. The additional support —1from
the Growth Capital fund to the commitment to award 15% of government contracts to LIk
SMEs — are alsovery helpful. All this said, we think this country will not start motoring
econamically {at least notin a sustainable way) until we as a nation are much more
export-focused, like successful maodern economies such as Sweden and Switzerland "

Julie Meyer, chief executive, Ariadne Capital: "The bestway to grow the economy is to
grow the pie of revenue which is taxable, not grow or maintain tax at a high lewvel on
revenue which leads to a shrinking pie. Ifwe lower tax, we create confidence and
expectation of econamic recoveny - oxygen - toffor the economy. It seems to me that the
elephant in the room is thatwe are just expecting the Lk entrepreneur to work to grow
revenue for taxable income but if helshe has aweight around their neck in terms of
already too high MICs and other levels of regulation and tax, how can they compete in the
marathon which is business?"

Jamie Murray Wells, founder of Glassesdirect.co.uk and Chairman of
Hearingdirect.com: "Until this government faces up to the deficit burden it has created
(EBhnto £167hnin 13 painful years) and swallows the bitter pill it needs to credibly
reduce this, Britain will never be as stable and attractive a place as it could he to invest
and do business in. Some ofthe specific measures Mr Darling mentioned such as
enhancing Entrepreneurs' Relief and cutting corporation tax, are steps in the right
direction but both Brown and Dartling must address the elephant in the room.*

Oni the cut in business rates for 500,000 small businesses for one year fromm October

Roger Taylor, MD, Cambrian Associates: "This is a must, but does it go far enough?
host SME oweners feel that they are being robbed, not just by their councils, but by HMRC "

David Soskin: "Business rates are a dark cloud for many entrepreneurs so itis welcome
that atthis time of crisis many will have to pay no husiness rates next year."

On the new credit adjudication service

David Soskin: "It is good that Darling is encouraging the hanks to lend more to gmall
businesses hut his idea of an office of fair lending sounds a hit daft and an excuse to
create another quango.”

On the £500m Growth Capital Fund and new umbrella organisation UK Finance for

Growth to simplify access to funding

Jake Allen, founding partner of King & Allen: "While | vwas glad to see a £2.9hn 1o boost
small businesses' skills and innovation, that money is only as good as its use is efficient.
Government bureaucracy will inevitahly create a degree ofwaste. That cash should be
used to directly henefit small business in tax relief, rather than a series oftop down
prescribed initiatives. Freeing up the resources of business owners is the bestwayto
ensure those extra resources are used as efficiently as possible”
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